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Newsletter October 2013 

Quiet Hurricane Season lifts ILS funds to best 
Monthly Performance in 2013 

The average ILS fund was up by 1.16% in September and 5.90% year to 
date as measured by the Eurekahedge ILS Advisers Index.  

Meanwhile the cat bond market was up by 0.94% in September for the 
Swiss Re Cat Bond Price Index and up by 1.64% for the Total Return 
Index. 

The extraordinarily quiet North Atlantic hurricane season with only two 
category 1 hurricanes until the end of September lead to a continuation of 
the uptrend in secondary market cat bond prices primarily for US hurricane 
cat bonds, on relatively small trading volumes. It seems that the market 
has already begun to price in the end of the hurricane season even though 
it officially only ends at the end of November. We sincerely hope history 
does not repeat itself as we had a similar situation last year with the 
secondary market discounting the end of the hurricane season early only 
to be surprised by HU Sandy right at the end of October. 

The first new issuance for the last quarter of the year was announced by 
Axa in late September. It was a transaction covering European windstorm 
risk. The second transaction was a multi-peril cat bond covering US and 
European windstorm as well as US and Canadian earthquake risk. The 
issue met strong investor demand and was upsized twice from originally 
USD 175m to USD 300mn and the pricing was set at the lower end of the 
initial guidance. The two new transactions brought the total amount of 
newly issued cat bonds for 2013 to USD 6.7bn. 

With an average of 0.94%, the month of September is traditionally one of 
the strongest for the Eureka Hedge ILS Advisers Index. This year was not 
different and almost reached the level of last year. All 30 funds repre-
sented in the Eurekahedge ILS Advisers Index reported positive perfor-
mance numbers with a difference of 3.76 percentage points between the 
best and the worst performing fund, which is 2.71 percentage points lower 
than last month. Pure cat bond funds as a group were up by 1.10% while 
the subgroup of funds whose strategies include private ILS increased 
slightly more by 1.19%.  
 

Stefan K. Kräuchi, 
ILS Advisers
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The Eurekahedge ILS Advisers Index 
tracks the performance of the partici-
pating Insurance Linked Investment 
funds. It is the first benchmark that 
allows a comparison between different 
insurance-linked investment funds in 
the insurance-linked securities, rein-
surance and catastrophe bond invest-
ment space. The index is calculated and 
maintained by Eurekahedge. It includes 
funds that allocate at least 70% of their 
assets to non-life risk. The index was 
base weighted at 100 in December 
2005. It does not contain duplicate 
funds and is denominated in local cur-
rencies. 


