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Below average Hurricane Activity so far 
Seasonal Spread Tightening lifts indices 

 
 

The average ILS fund was up by 0.86% in August as measured by the 
Eurekahedge ILS Advisers Index and 4.68% year to date.  

Meanwhile the cat bond market was up by 1.07% in August for the Swiss 
Re Cat Bond Price Index and up by 1.77% for the Total Return Index  

So far the hurricane season has been extraordinarily benign with 
Humberto, the first hurricane only developing on September 11th. There 
are two main reason for the below average season: The air above the 
Atlantic is drier than usual and the presence of dust from Africa, known as 
Saharan Air Layer. Both factors make the atmosphere more stable and the 
second factor additionally reduces the sea surface temperature. 

The strength in the Swiss Re Cat Bond Price Index is the result of spread 
tightening on US hurricane cat bonds, in line with the expected seasonal 
pattern, whereby bond prices firm during the corresponding risk season. 

Two new cat bonds came to the market during the month of August: The 
first one was an indemnity trigger based bond, covering Japanese 
earthquake risk, sponsored by Zenkyoren, Japan’s national mutual aid 
association of agricultural cooperatives. Reflecting the strong demand for 
diversifying risk, the insurance-linked coupon was set at 2.75%. The 
second bond provides protection against extreme mortality risk in the US 
and was sponsored by Scor Global Life, issued under its Atlas cat bond 
series. These two issues brought the total amount of newly issued cat 
bonds for 2013 to USD 5.5bn. 

The monthly performance for the Eurekahedge ILS Advisers Index lies in 
the top 50% in a historical comparison for the month of August. 29 out of 
the 30 funds represented in the Eurekahedge ILS Advisers Index reported 
positive numbers. The negative performance of one fund was due to 
hailstorm “Andreas” that had caused close to USD 2bn losses in Germany 
in July. Pure cat bond funds as a group were up by 0.80% reflecting the 
strong performance of the cat bond market in August. The subgroup of 
funds whose strategies include private ILS was up by 0.89%. The per-
formance results for August show a quite unusual dispersion of 6.24 
percentage points between the best and the worst performing fund. 
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The Eurekahedge ILS Advisers Index 
 

 

The Eurekahedge ILS Advisers Index 
tracks the performance of the partici-
pating Insurance Linked Investment 
funds. It is the first benchmark that 
allows a comparison between different 
insurance-linked investment funds in 
the insurance-linked securities, rein-
surance and catastrophe bond invest-
ment space. The index is calculated and 
maintained by Eurekahedge. It includes 
funds that allocate at least 70% of their 
assets to non-life risk. The index was 
base weighted at 100 in December 
2005. It does not contain duplicate 
funds and is denominated in local cur-
rencies. 
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